
IN THE UNITED STATES BANKRUPTCY COURT 
FOR THE DISTRICT OF DELAWARE 

In re  
 Chapter 11 
KaloBios Pharmaceuticals, Inc.  
 Case No. 15-12628 (LSS) 
    Debtor.1

DECLARATION OF DR. CAMERON DURRANT IN SUPPORT OF DEBTOR’S 
OPPOSITION TO UNITED STATES TRUSTEE’S EMERGENCY MOTION FOR AN 

ORDER DIRECTING THE APPOINTMENT OF A TRUSTEE OR, IN THE 
ALTERNATIVE, CONVERSION TO A CHAPTER 7 CASE 

 I, Cameron Durrant, declare as follows in support of the Debtor’s opposition to the 

United States Trustee’s Emergency Motion for an Order Directing the Appointment of a Trustee 

or, in the Alternative, Conversion to a Chapter 7 Case:

1. I am the Chair of the Debtor’s Board of Directors, a position which I was 

appointed to on January 7, 2016. 

2. Except as otherwise indicated, the facts in this declaration are based on my 

personal knowledge, and if I were called upon to testify, I could and would testify competently to 

the facts set forth herein. 

3. The Debtor focuses on developing drugs for rare, neglected, life-

threatening diseases where patients have few or no other treatment options available.  

Furthermore, the Debtor views patients suffering from these diseases as the most important 

stakeholder group in this reorganization.  I believe the Debtor has a chance to make a significant 

impact in the lives of tens to hundreds of thousands of patients and their families and 

                                                
1 The last four digits of the Debtor’s federal tax identification number are 7236.  The Debtor’s 

address is 442 Littlefield Ave., San Francisco, CA 94080. 
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communities, who would suffer unnecessarily and potentially die prematurely if the Debtor is not 

able to continue its research and operations. 

4. The best, and perhaps the only, way to provide for those people suffering 

from these diseases is to allow the Debtor to continue to operate as a debtor in possession. 

Background and Experience 

5. I have been a director, executive, and businessperson in the biotech, life 

sciences and pharmaceuticals industries for almost 25 years and a practicing physician for eight 

years before that.  My recent experience includes, for example, a board of director position with 

Immune Pharmaceuticals, a public (NASDAQ: IMNP) immunology, immuno-oncology and 

immune-dermatology company with a specialization in orphan conditions.  With IMNP, I have 

served as Lead Independent Director, Chair of the Compensation Committee and of the 

Nominating and Governance Committee, member of Audit Committee, and member of the 

Transactions Committee.  I also hold, or have in the past held, board of director positions with 

several private companies in the biotech, life sciences, and pharmaceutical industries.  I am also 

a co-founding board member of Bexion Pharmaceuticals, a private biotech company developing 

novel nanotechnologies for the treatment of cancer. 

6. In addition to my directorships, I have held or currently hold executive 

officer roles with numerous companies in the same industries.  For example, I founded Taran 

Pharma Limited, a private, semi-virtual specialty pharmaceuticals company, which is developing 

and registering drugs for orphan conditions in Europe.  I was previously President and CEO of 

ECR Pharmaceuticals and Corporate Officer of Hi-Tech Pharmacal (NASDAQ: HITK).  I was 

founder, Chairman, CEO, and CFO of PediatRx, Inc. (OTCBB: PEDX), which marketed FDA-

approved therapies for pediatric care, orphan drugs, and oncology supportive care. 
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7. Prior to PediatRx, I served as Worldwide Vice President for Infectious 

Diseases, Global Strategic Marketing, at Johnson & Johnson; President and CEO of PediaMed 

Pharmaceuticals, a company focused on bringing important medicines to the pediatric 

community in the United States; Vice President and Head of Global Business Planning and 

Operations at Pharmacia Corporation; and Global Vice President of Infectious Diseases for 

Pharmacia Corporation.  Pharmacia later merged with Pfizer.   

8. I hold a medical degree (Bachelor of Medicine, Bachelor of Surgery, 

which is the British equivalent to the American M.D. degree) from the Welsh National School of 

Medicine, in Cardiff, United Kingdom.  In addition, I earned a Diploma of the Royal College of 

Obstetricians and Gynecologists, London, United Kingdom, through written and oral 

examinations, post-graduate study, clinical work as an OBGYN and course work and also earned 

Membership of the Royal College of General Practitioners, London, United Kingdom through 

written and oral examinations, post-graduate study, clinical work as a GP/FP and course work.  I 

also hold a Master’s in Business Administration from the Henley Management College in 

Oxford, United Kingdom, which I undertook as a two and half year course, alongside full time 

employment with a pharmaceutical company. 

9. Throughout my career, I have acquired extensive therapeutics expertise, 

primarily in three areas:  infectious diseases, pediatrics, and oncology.   

(a) Infectious Diseases (identification, diagnosis, prevention and 
treatment of infectious diseases)  

(i) In my positions with Johnson & Johnson, Pharmacia, and 

GlaxoSmithKline I gained extensive experience in infectious diseases.  

(ii) At both Johnson & Johnson and Pharmacia, I was 

responsible for the late-stage development, pre-launch, launch and/or commercialization of four 
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“blockbuster” products for infectious diseases.  “Blockbuster” means the product generated more 

than one billion dollars in sales within a calendar year and is a surrogate for satisfying a high 

unmet medical need.  I have worked in the areas of anti-bacterials, anti-virals, anti-fungals, and 

anti-parasitic agents. 

(iii) Also at Johnson & Johnson I assisted with the development 

of a drug to treat multi-drug resistant TB, which later won a priority review voucher from the 

Food & Drug Administration (“FDA”) for treatment of a neglected disease. 

(b) Pediatrics (identification, diagnosis, prevention and treatment of 
conditions that affect neonates, toddlers, children and adolescents 
aged less than 18 years) 

(i) I was the CEO of two pediatric focused pharmaceutical 

companies—PediaMed Pharmaceuticals and PediatRx, Inc. 

(ii) Additionally, I serve on an expert panel, the Pediatric 

Formulations Initiative, which is a working group jointly convened by the FDA and National 

Institute of Health (“NIH”) to develop better medicines more suited for pediatric populations. 

(iii) Furthermore, I am well known in the pharmaceutical 

industry for my ground-breaking work in pediatrics and was involved in pharmaceutical industry 

comment and feedback on what became important FDA legislation for pediatric drug 

development, the Pediatric Research Equity Act (PREA) of 2003. 

(c) Oncology (treatment of cancer)  

(i) I have specific prior expertise related to monoclonal 

antibodies for oncological uses, such as the Debtor’s monoclonal antibodies, KB003 and KB004, 

as part of my work at IMNP. 

(ii) PediatRx, Inc., of which I was the founder, CEO, and CFO, 

focused on oncological drugs for children. 
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10. These three areas of therapeutic expertise, infectious diseases, pediatrics 

and oncology, are particularly relevant because the potential Savant transaction for the 

benznidazole program has a specific focus on the pediatric population who have a parasitic 

infectious disease and the Debtor’s existing drug programs involve the treatment of hematologic 

cancer using monoclonal antibodies in both adults and children. 

11. I have acquired extensive commercialization expertise throughout my 25 

year pharmaceutical and biotech career by assisting in the development, registration, launch and 

commercialization of dozens of different products.  I have assessed and reviewed hundreds of 

investigational, later stage and commercialized products and companies.  My experience extends 

to not just the United States, as I have held positions with global responsibility, including 

assisting with managed access programs focused on helping make important drugs available to 

impoverished and neglected populations, primarily in infectious diseases afflicting the 

developing world.  Much of this disease burden impacts children, many of whom die from 

preventable and treatable conditions.  

12. I have also been involved in, led, sourced or negotiated dozens of product 

and company deals and business transactions, similar to the one being contemplated with Savant. 

13.  Additionally for the last five years, I have focused on providing 

turnaround management and board services for struggling pharmaceutical and biotech 

companies.  For example, ECR Pharmaceuticals had experienced three straight years of 

significant losses, and within 11 months of becoming President and CEO, the company was 

profitable.  I also helped reorient the finances, directors, and management of the medical device 

company, ReliefBand, which is now profitable.  Furthermore, I helped develop various 

turnaround products in the pediatrics and infectious disease industries, including TussiCaps, 
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Viravan and AccuHist, all of which are children’s cough/cold and allergy medicines, Tazorac for 

pediatric acne, Zymar for pediatric eye infections, and Prezista, which is now a leading HIV drug 

and a blockbuster. 

14. As mentioned above, I was appointed as Director and Chair of the Debtor 

on January 7, 2016.  At the same time, Ronald Barliant also joined the Debtor’s Board of 

Directors.  The current composition of the Board of Directors is Mr. Barliant, David Moradi, and 

myself, as Chair. 

15. Since I joined the Debtor’s Board of Directors, I and the other directors 

have been actively engaged and involved in the Debtor’s restructuring efforts.  The Board’s 

devotion to the Debtor and belief in the importance of its business is demonstrated by our daily 

commitment to the Debtor’s restructuring.   The Board’s daily commitment and efforts includes, 

among other things, sending, reviewing, and responding to dozens of daily emails, as well as 

calls and meetings at all hours, including on weekends.  It goes without saying that this devotion 

of time and effort has been at the opportunity cost to board members pursuing alternative 

opportunities.    Yet the Board continues to be devoted and committed to the path it is taking as it 

believes its commitment and efforts will result in a successful reorganization of the company 

which will bring value to the estate’s constituencies.           

16. The Debtor’s current business plan involves reorganizing around the 

transaction with Savant Neglected Diseases, LLC (“Savant”) to acquire the rights to 

benznidazole program for the treatment of Chagas disease and developing the Debtor’s existing 

drug programs. 
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Savant Transaction 

17. The Debtor has had ongoing contact with Savant regarding a potential 

transaction for the rights to benznidazole throughout the pendency of this chapter 11 case, 

including as recently as February 2, 2016.   

18. I believe the Savant deal will ultimately allow the Debtor to successfully 

reorganize and exit bankruptcy.  Currently, there is no FDA-approved medicine available in the 

United States (or in Canada or Europe) for the treatment of Chagas disease.  On information and 

belief, an estimated 300,000 patients in the United States and 80,000 patients in Europe suffer 

from the disease.  Further, on information and belief, there may be as many as 8-14 million 

people who are infected with this disease worldwide.  Therefore, benznidazole is a potentially 

highly valuable medicine which may be able to assist tens or even hundreds of thousands of 

people suffering unnecessarily from Chagas disease in the United States and other countries.   

19. I spoke with Stephen Hurst, President and CEO of Savant, two times prior 

to meeting him along with David Moradi for dinner on January 27, 2016. 

20. The next day on January 28, 2016, several representatives of Savant, 

including Mr. Hurst and Jeanne Bonnelle, Senior Vice President Global Quality for Savant, met 

for approximately five hours at the Debtor’s offices with myself, Mr. Moradi, Interim-CFO Kip 

Witter along with employees of the Debtor, Morgan Lam and Ted Shih.  There were two other 

Savant employees on the phone during the meeting, Linda Hake, Executive Vice President 

(“EVP”) Global R+D and Terrance Boardman, EVP Global Manufacturing.  In addition, 

Savant’s attorney, Evan Ng was also on the phone.  
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21.  

 

 

   This correspondence was received and reviewed by me in my capacity 

as Chair of the Board of Directors and as lead negotiator on behalf of the Debtor for the Savant 

transaction.  This email was received, reviewed and retained by the Debtor in the normal course 

of business.   A redacted copy of the email received from Mr. Hurst is being filed under seal 

contemporaneously herewith and made a part hereof as Exhibit “A”.  

22. Based on my extensive experience negotiating transactions in the biotech 

industry, I believe that Savant desires to consummate a transaction with the Debtor regarding the 

rights to benznidazole.  I cannot be certain that Savant would consummate a transaction if a 

chapter 11 trustee was appointed in this case or the case was converted to a chapter 7 and would 

imagine it to be highly unlikely. 

Existing Drug Programs 

23. Additionally, I believe that the Debtor may successfully reorganize with 

its own existing drug programs, including the monoclonal antibodies, KB003 and KB004. 

24. Pre-clinical data for KB003 indicates that it may successfully treat 

Chronic Myelomonocytic Leukemia (“CMML”) and Juvenile Myelomonocytic Leukemia 

(“JMML”).   

25. Additionally, pre-clinical data for KB004 indicates that it may be valuable 

in treating hematologic malignancies, which are tumors affecting blood, bone marrow and the 
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lymphatic system, as well as tumors affecting solid organs.  KB004 has the potential to 

selectively attack tumors at the source by targeting tumor stem cells, the microenvironment that 

protects the tumors and the vasculature that feeds them without harming normal cells.   

26. I believe that the indications of clinical promise with both KB004 and 

KB003, may create significant value for the Debtor’s estate and stakeholders especially when the 

development work is conducted by people experienced with the products and the oncology 

category, which is indeed the case with the Debtor, and that patients’ lives may be improved and 

prolonged as a result of these drugs proving to be effective and tolerable. 

27. These drugs are being developed for patients with life-threatening diseases 

who currently have few or no treatment options.  The Debtor’s present Board and management 

provides the best opportunity for these drug programs to continue being researched and 

developed into successful treatments, as the development has already been delayed and further 

delays will certainly result in patients not being able to potentially benefit from entering clinical 

studies with these drugs.  Most, if not all, of these patients are end-stage and have exhausted all 

other available treatment options.  

Negotiations with Potential Interested Parties 

28. I have met with several potential investors to discuss an investment in the 

Debtor sufficient to allow the Debtor to finalize the Savant transaction, exit chapter 11 and 

execute its business plan.  Based on these conversations, I believe that my continued leadership 

of the Debtor is critical to the willingness of these potential investors to provide the Company 

with the necessary funds. 

29. In my opinion, the appointment of a chapter 11 trustee or the conversion 

of this case to chapter 7 will result in a disservice to the tens to hundreds of thousands of patients 
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suffering from CMML, JMML, hematologic malignancies, and Chagas disease, as I believe the 

Debtor is in the best position to make a significant impact on these patients’ lives through its 

research and development of the potential treatments cited above. 

30. Pursuant to 28 U.S.C. § 1746, I declare under penalty of perjury under the 

laws of the United States of America that the foregoing is true and correct. 

Dated: February 3, 2016            /s/ Dr. Cameron Durrant_________ 
        Dr. Cameron Durrant 
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